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Arpo6busHec B P®: mMHeHMne MHOCTP. MHBECTOPOB
o : ) . . . BEFL
Agribusiness in Russia: foreign investors' opinion

Kpuc 3pukcoH («Soyatech», CLLIA). Hogble MOmMoKu Kanumasoss10xeHuli 8 cesnbcKoe
xo35lcmeo

Chris Erikcson (‘Soyatech’, the USA). New Investment Flows in Agriculture

v'Poccun HykHo 100-150 mapa gonn. v'Russia needs 100-150 bln US dollars
v'ToCy1apCTBO MOKET NPeaoCcTaBUThb TONbKO v'the government is able to provide only a small
HebOobLYO YacTb part of the required sum
v MHOCTpaHHble MHBECTOPbI MOTYT YCTPaHUTb v'foreign investors can eliminate the deficit
aebnunt

Difficulties:
MNMpenartcrBuA: v'Legislative system
3aKoHoAaTenbHasA cucTema v'Land ownership
3emenibHan cobCcTBEHHOCTb v'Political risk

MoNUTUYECKUIA PUCK

Mamepuanel MexdyHapoOHoUl KoHpepeHyuu «0e mapxca», 01 ¢pespans 2011.

Information of the International Conference ‘Where the margin is’, February 01, 2011
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PbiHOK c/x 3emnu (1/2)

Market of Agricultural Land (1/2) SEFL

PacnpepeneHune cenbCKOX03AMCTBEHHbIX 3eMe/ib N0 OvHamuKa no Konmyecrsy 3emau B
dopmam cobctBeHHOCTM Ha 01.01.2010 (mnH ra / %) CO6CTBEHHOCTU OpUANYECKUX nnL, (MAH ra)
Agricultural land by types of ownership as of January 01, Dynamics for land owned by legal entities (min ha)
2010 (min ha / per cent)
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CermeHTbl pblHKa
Market segments

1. 3emna B cobcTBeHHocT / Owned land
2. «Naesaa» 3emna / ‘Pai’ land
3. MyHuumMnanbHas, rocyaapcteeHHas 3emna / Municipal, state land

4. CenbX03KOMMNaHUN ¢ 3emnei B CO6CTBEHHOCTM U C MPABOM A,0/ITOCPOYHON apeHAbl «NaeBon» U / AN MyHULMNANbHON 3eMAn
Agricultural companies with owned land and long-term lease of ‘pai’ and/or municipal land

Pocpeecmp, daHHbie MuHcenbxo3, 0aHHble BEFL
State Register, Ministry of Agriculture, BEFL
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PbiHOK c/x 3emnu (2/2)

Pe3ynbmam 3emenoHoU pegopmel Havyana 90-bix
20008 — 12 Ms1H cobcmB8eHHUK08 3emMesibHbIx 00el
«naees», oKoso 110 mnH ea

Ha Hauano 2010 2o00a:

v'mosnbko 1,4 MAH ocywecmaunu 20¢. pe2ucmpayuto
ceoux npas Ha 3emato (11 % donbuwjuxkos)
v'8bidenieHo 18 MaH 2a 3eMnu, HaxodAauwelcA 8
donesoli cobcmseHHocmu (16 % naow,adu)

v naowadb Hesocmpebo8aHHbIX 3eMesbHbIX osel
cocmasusna 20-30 MnH ea (npeumyujecmeeHHo
NawHsA)

Ob6vembl 3eMnu «8 cobcmseHHOCMU» OPUOUYECKUX
auy 6onbwe cmamucmu4yeckux OaHHbIX. [1o0 OaHHbIM
BEFL Ha Hayano 2010 2. moneko y 15 epynn «e
cobcmeeHHocMuU» 0K00 3,2 MsIH 20 3emMu
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Market of Agricultural Land (2/2)

Results of the land reform at the beginning of 1990s —
12 min owners of ‘pai’ land shares, about 110 min ha

As of beginning of 2010 :

v'only 1,4 min have state registration of the land right
(11 % of owners)

v 18 min ha of land in shared ownership have been
separated

(16 % of the total area)

v'area of unclaimed land shares amounts to 20-30 min
ha (mainly tillage)

The amount of land owned by legal entities exceeds
officially declared amount of land ownership

As BEFL estimates show, 15 groups of legal entities
alone owned about 3,9 min ha of land at the
beginning of 2010

Poccpeecmp, MuHcenobxos, PBK, MKAP, daHHble BEFL
State Register, Ministry of Agriculture, RBC, IKAR, BEFL
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LleHbl 2010
Prices 2010

LeHTpanbHbIK pepepanbHbii OKpYr

13 000 - 19 000 RUB / ha
4000-8000RUB / ha
3500—7 000 RUB / ha

15 000 — 20 000 RUB / ha
8000-10 500 RUB / ha

19 000 — 20 000 RUB / ha
9500 - 13 500 RUB / ha
8000 -12 500 RUB / ha

Co6ctBeHHOCTb / Ownership
Mpaso apeHab! / Lease

Naesas 3emns / Pai land

Central Federal District

2000-3 500 RUB / ha
3000-5 400 RUB / ha
W

Teepa:;

15 000 — 17 000 RUB / ha
3 000 - 6 500 RUB / ha
3500 -6 000 RUB / ha

CHONeH3aA
obnact

14500 - 17 000 RUB / ha

EpaHa:an
obnacm.

Crproe:- Tynk o<an HMeaHoE Hoopomacan
borkad. HadA n 3A ofinac
b oy DRTAaE Bnaam- —obna
N M i aa
Pmangian o, 00Onac:
Nuneykan

14 250 - 16 000 RUB / ha
5000 -8 000 RUB / ha
5000 - 8 000 RUB / ha

ofinac
ofnac §

poa0cas
oBnam:
Tamboea<an
B opoHEsaca A, obnace
ofnace

17 700 — 20 000 RUB / ha
4500 - 11 000 RUB / ha
5000 - 12 500 RUB / ha

14 500 - 17 000 RUB / ha
4 500 -7 000 RUB / ha
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Mpusonkckuii pepepanbHbI OKPYr
Volga Federal District

10 500 — 15 000 RUB / ha
3 000-5 000 RUB / ha
2500-5 000 RUB / ha

Klpoeacaa obinace
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Camap
ez 3 800 — 5 000 RUB / ha
Peqyfnuka

Bawkop-
ToCTaH
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CapaTOEAA
ofnacm:

£n
JlaHHbie BEFL no omoesbHbIM cOenKkam

Data provided by BEFL by various transactions

OpeHbypr-
cKan
afinac

8000-10500 RUB / ha
3 000 -3 500 RUB / ha
2500 -3 500 RUB / ha

B meyeHue 2010 200a
3HAYUMENbHO20 U3MEHEHUSA UeH He
npou3owno

Land prices haven’t changed
significantly in 2010
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PocT: 3a  npotus (1/2)

Growth: for and against (1/2) ==

1. Bbixoa, Ha duHaHcoBble pbiHKKM / Financial markets entry

AKuuun ponyuieHbl K Topram Ha PTC

3emna noa,
Shares admitted to trading on RTS KomnaHusa Tun KOHTpO/ieM, ra PernoH pacrnosoxeHus
Land under i
0JSC Krasny Vostok Agro Lol T =
control, ha
0JSC PAVA
BrasilAgro Investment company 165 000 Brazil
0JSC Cherkizovo Group
Investment and managing
OJSC Razgulay Group Brookfield Asset Management company 220000 Brazil
0JSC Rusgrain Holding
Investment and managing Argentina, Colombia, Brazil,
Cazenave (CASA) company 800 000 Paraguay, Uruguay
NMnanupytot IPO B 2011 roay Cresud Investment company 430 000 Argentina, Paraguay, Bolivia
Plans for IPO in 2011
Investment and managing
Rusagro Group Great Southern company 1400 000 Australia
London Stock Exchange (LSE)
repeatedly (noBTOpPHO) International Farmland
. . Holdings / Adeco Agropecuaria Investment company 263 000 Argentina, Brazil, Uruguay
Group of Companies Yug Rusi
London Stock Exchange (LSE) Jarch Capital Investment company 400 000 Southern Sudan
Valars Group )
Warsaw Stock Exchange (WSE) Macquarie Pastoral Fund / o ]
Paraway Pastoral Company Specialized fund 3 000 000 Australia
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www.vedomosti.ru, www.kommersant.ru, www.rts.ru, Www.grain.org
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PocT: 3a u npotus (2/2)
Growth: for and against (2/2)

MHOeKChl UeH Ha
NPOOOBONECTERHHBIE TOBAD I
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FAO food price index

3..0TmeHa mopaTopusa Ha NpoaaKy c/x 3emnu B YKpauHe B

2011-2012 rr. / Lifting of the moratorium on the sale of

agricultural land in Ukraine in 2011-2012
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4. Bcrynnenue Poccum B BTO / Russia’s WTO
accession

5. 9ddekTnBHOCTL ¢/X NPon3BOACTBA
Effectiveness of agricultural production
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CooTHOLeHWe NoCeBHbIX Nnolwaaeit u Banoeoro cbopa 3epHoOBbIX
¥ 3epHOBOBGOBBIX KYNLTYP:

The ratio of cultivated area and gross grain harvest and grain legumes

Exce200Hb1l 00KNa0 MuHcenoxo3a PO «O cocmoAaHUU U UCM0M6308aHUU 3eMESb CE/bCKOX03AUCMB8eHH020 Ha3HAYeHUA »

MpodososibcmeeHHas U cenbckoxodsalicmeeHHas opeaHusayus, PAO

Annual report of Ministry of Agriculture of the Russian Federation on the condition and use of agricultural land

Food and Agriculture Organization, FAO
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3emna nog, MC, maH.  EV, maH. gonn.  EV/Land,
Komnakis KOHTpOJieMm, TbiC. ra Bupxa THKED honn. CLWA CLIA Aonn./ra EV/S EV/EBITDA
Company Land under control, th ha Stock exchange Ticker (mlIn USD) (mIn USD) (USD/ha)
Poccuiickme komnanum / Russian companies
OAO "lpynna "Yepknsoso” / OJSC Cherkizovo Group* - LSE, PTC, MMBbB CHE 1132,32 1559,09 n/a 1,3121 7,1568
OAO "PycrpaitH Xonguur"/ 0JSC Rusgrain Holding* 87 PTC, MMBbB RUGR 128,95 134,29 1 543,56 0,6769 8,3547
OAO "lpynna "Pa3srynain“ / OJSC Razgulay Group* 460 PTC, MMBbB GRAZ 371,52 1 056,29 2 296,29 1,0944 oTpuy,. / neg.
Black Earth Farming 328 Nasdag OMX BEF 550,09 561,06 1710,54 10,7115 oTpuu. / neg.
Alpcot Agro 205 Nasdag OMX ALPA 137,72 137,95 674,58 4,0513 oTpuu. / neg.
Trigon Agri A/S* 165 Nasdag OMX TAGR 181,15 210,65 1274,47 1,9476 oTpuu. / neg.
YKpaunHckue KomnaHum / Ukrainian companies
«MupoHoBckmid xnebonpoaykT» / Myronivsky 280 LSE MHPC 2 054,70 2676,58 9559,23 2,8347 8,2356
Hliboproduct ! ! ! ! !
«Mpusa ArpoxonauHr» / Mriya Agro Holding 218 DB MAYA 1 054,04 1 005,30 4 611,46 6,2238 6,3533
«AcTtapTta-Kunes» / Astarta-Kyiv* 210 WSE AST 715,51 804,84 3832,57 4,7658 11,2014
«ArpotoH» / Agroton* 134 WSE AGT 276,96 248,23 1852,49 4,4898 11,6998
«CuHTan» / Sintal* 99 DB SNPS 156,39 149,56 1510,69 4,9145 13,5506
«KepHen» / Kernel 88 WSE KER 2 060,66 2 168,90 24 787,39 2,1254 11,4138
«YKp3epHonpom-Arpo» / Ukrzernoprom Agro 94 DB 4GW1 42,66 50,46 538,50 1,9787 42,0481
Landcom International PLC 74 AIM LSE LKI 38,28 36,23 488,10 2,1565 oTpuy, / neg.
EV/EBITDA EV/Land EV/S
16 FAHPE 5000 FAATA 12
BAATA
14 STIPS 4000 \ AST 10 A
\ T\ Poccnfickne
12 5T wdl —HER 3000 8 KowimaHuH Russian
\ . LAY I \ companies
10 20040 /:“\E!- AET A0 AGT Y SHPS YEpAHHCEHE
ﬂJGR rf R SHPS TaGE 1 KownaniH Ukrainian
S companies
Scn-E 7~ 1000 v\-rwq—-t 5 MHPC ALMR el I
0 ALPA ety Kl \’J
0 0 LEtHE TR
RUGR

*) MynbTUNAMKATOPbI paccuyMTaHbl MO AaHHbIM oT4eTHOCTH 3a 2009 1. / The multipliers have been calculated based on the Financial Statements for the year ended 31 December 2009
www.londonstockexchange.com, www.nasdagomxnordic.com, www.boerse-frankfurt.de, www.gpw.pl, www.rts.ru, www.micex.ru
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Yto penatb?
What steps to take?

v NOHATb LLe/IM MHBECTOPOB U TpeboBaHus,
npeabsBAseMble UMU

v 0CO3HaTb CBOK «3HAYMMOCTb » — NOHATD,

4eM Tbl MOXKeLb bbITb UHTEPECEH UHBECTOPAM

v/cTpaTerus, YeTKMIA NoLarosbIn naaH
conmkeHun
v CTPYKTypupoBaHue bnsHeca:
v'iopuanyeckas CTpyKTypa
v'ynpasieH4yecKan CTpyKTypa
v dMHaHcoBasA CTPYKTypa
v'ynpasaeHue pruckamu
v «BbIBEPHYTb KaPMaHbl» — MOKa3aTb CBOIO
KOMMAHMUIO

v'ynpas/ieHune cAenKoN C UHBECTopamm
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v'to understand the purposes and
requirements of investors
v'to estimate your 'importance' - in which
way you can be interested for investors
v'to create a strategy: a clear step-by-step
convergence plan
v'to structure business:
v'legislative structure
v'management structure
v/financial structure
v'to manage risks
v'to show your company
v'to manage transaction with investors




Cnacub60 3a BHUMaHue!
Thank You!

Tel. +7 (495) 649 81 55
E-mail: v.novoselov@befl.ru
www.befl.ru




